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W TTAL" THEORY

The twnover of working capital, which ie the mmin qualitative index of
an enterprise’s activity cam be computed im days., Cne msthod of weesuring
this twnover is to divide the averngs cost of the ourrent olements used in
olustion (the cost of mfinished producticm, for example) by the cost of the
average daily ocutput of the enterprise. If the aversge cost of wnfiniahed pro~
dnction (the ocst of produsts stili iu the preéduction Irocess) in ar enterprise
1s 1,400,000 rubles and the average daily prodwstiom output is 100,000 rubles,
the tammover of working capital will be 1k days. That is, the entire preduction
ojole, from the start of predmstion to the ovtput of fimishsd gools, takes 1k
dayo on the average. This anteyprise must them Mave, for comtinuwous productionm,
working capital or credit ef 1,800,000 rubles in the Siate Bank to cover the cost
of tmfiaished yroductiom,

If the produstin cyele 19 shartened dy 3 days (by spesding the turnover of
workiag capital inveated ia wnfinished production by 3 days), the eanterprise re-
lsasas 300,000 rubles to finanoce other branchee of tme matiomal economy. Sinse
the ocompracris of prodwstiom cmmwist not only of unfimished yrodustion but alsc
of other elemonts (rav emi basic matzrials, aemifinished mterials :urelmsed
cutsive tha enterprise, sariliary materials, fwil, resking materials, syare
mite;, lew-priced snA ewxrenily-expended topls and equipment, special clothes
for workers, as well as finished goode located either in the warehouse, at dis-
tributioa points, or im retail stores), the emterprise, by speeding the twmover
of workizg oapital invested im all thase vixivston elemsuts, iv able o relssde
comsidorably lergsr sums %o the State thin the amomt mentiomwéd in the adowe
example,

Experience of leading Soviet anterprises indicates that the main methods of
speeding the twrnover of working cspital is hy imtroducing assembly-lime yrodmo-
tim, adopting the aversge mogressive norm in wtilizing equipment, fwel, ant
mierials, and by shipping finished goods to consumsrs cn schedule.
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